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Abstract 

This whitepaper introduces the governance structure for SolCred, a 
revolutionary decentralized credit scoring system built on the Solana 
blockchain. The SolCred Decentralized Autonomous Organization (DAO) is 
designed to ensure community-driven development, public transparency, 
robust security, legal compliance, aligned incentives, and cross-chain 
interoperability. By leveraging blockchain technology and innovative 
governance mechanisms, the SolCred DAO aims to create a fair, efficient, and 
evolving ecosystem for decentralized credit scoring and DeFi security. 

 

1. Introduction 

 

1.1 Background 

SolCred is revolutionizing DeFi credit scoring and security on the Solana 
blockchain. To ensure its long-term success and true decentralization, a 
carefully designed governance structure is essential. 

 

1.2 Vision and Objectives 

The SolCred DAO aims to: 

1. Empower the community to guide the evolution of the credit scoring 
system 

2. Ensure transparent and accountable decision-making 

3. Maintain the highest standards of security and legal compliance 



4. Align incentives among all stakeholders 

5. Enable seamless cross-chain operations and interoperability 

6. Foster innovation in DeFi credit and security 

 

2. DAO Structure and Governance 

 

2.1 Governance Token: SCRED 

 Total Supply: 1 billion SCRED 

 Distribution:  

o 40% Community Treasury (released over 4 years) 

o 25% Team and Advisors (4-year vesting, 1-year cliff) 

o 20% Investors (various lockups) 

o 10% Ecosystem Development 

o 5% Initial Liquidity Provision 

 

2.2 Governance Rights 

SCRED token holders can: 

1. Create and vote on proposals 

2. Delegate voting power 

3. Stake tokens for enhanced features and rewards 

4. Participate in specialized governance committees 

 

 



2.3 Proposal Types 

1. Protocol Upgrades 

2. Parameter Adjustments 

3. Treasury Allocations 

4. Ecosystem Fund Distributions 

5. Strategic Partnerships 

6. Governance Structure Amendments 

7. Risk Model Updates 

8. Security Measure Implementations 

 

2.4 Voting Mechanism 

 Proposal Submission: Minimum 100,000 SCRED tokens required 

 Voting Period: 5 days 

 Quorum: 10% of circulating supply 

 Approval Threshold: >50% of votes cast 

 Execution Delay: 2 days (for security review) 

 

2.5 Quadratic Voting 

To balance influence and prevent plutocracy, the DAO implements a 
quadratic voting system: 

 Voting power = √(SCRED tokens held) 

 This system gives more voice to a larger number of smaller token 
holders 

 



2.6 Governance Committees 

Specialized committees are established to focus on key areas: 

1. Protocol Development Committee 

2. Risk Assessment Committee 

3. Security and Compliance Committee 

4. Treasury Management Committee 

5. Ecosystem Growth Committee 

Committee members are elected by SCRED token holders and serve fixed 
terms. 

 

3. Community Development 

 

3.1 Onboarding and Education 

1. Comprehensive documentation and tutorials 

2. Regular community calls and AMAs 

3. Mentorship programs for new members 

4. Gamified learning experiences for governance participation 

 

3.2 Contributor Program 

1. Tiered system for recognizing and rewarding community contributions 

2. Bounty system for development, content creation, and community 
management 

3. Reputation-based rewards for consistent, high-quality contributions 

 



3.3 SubDAOs 

1. Specialized subDAOs for focused governance areas (e.g., Protocol 
Development, Marketing, Treasury Management) 

2. Allows for more granular and efficient decision-making 

3. Incubator subDAO for nurturing innovative projects within the SolCred 
ecosystem 

 

4. Public Transparency 

 

4.1 Open-Source Development 

1. All core protocols and DAO smart contracts are open-source 

2. Public GitHub repository with clear contribution guidelines 

3. Regular code audits and bug bounty programs 

 

4.2 Financial Transparency 

1. Real-time treasury dashboard 

2. Quarterly financial reports 

3. On-chain tracking of all fund movements 

4. Independent audits of DAO finances 

 

4.3 Decision Transparency 

1. Public proposal discussions on forums 

2. Voting results published on-chain 

3. Regular transparency reports on proposal implementations 



4. Open access to governance committee meetings and decisions 

 

5. Security Measures 

 

5.1 Smart Contract Security 

1. Multiple third-party audits before launch 

2. Ongoing bug bounty program 

3. Time-locked upgrades for critical functions 

4. Formal verification of core smart contracts 

 

5.2 Multi-Sig Governance 

1. Implementation of a multi-signature wallet for treasury management 

2. Tiered approval system based on transaction size and impact 

3. Decentralized key management system 

 

5.3 Governance Attack Prevention 

1. Implementation of anti-flash loan mechanisms 

2. Voting power accrual over time to prevent sudden large-scale 
takeovers 

3. Sybil resistance through identity verification for high-impact decisions 

 

5.4 Security Council 

1. Elected group of security experts 

2. Emergency powers to pause protocol in case of critical vulnerabilities 



3. Subject to community oversight and periodic re-election 

4. Transparent incident response and resolution procedures 

 

6. Legal Compliance 

 

6.1 Legal Structure 

1. DAO wrapped in a Cayman Islands Foundation Company 

2. Provides legal personality while maintaining decentralized governance 

3. Clear separation between protocol operations and legal entity 

 

6.2 Regulatory Compliance 

1. KYC/AML procedures for participation in token sales and high-impact 
governance decisions 

2. Regular legal reviews to adapt to evolving regulations 

3. Compliance-focused subDAO to monitor and advise on regulatory 
matters 

4. Engagement with regulators to promote favorable DeFi policies 

 

6.3 Jurisdictional Considerations 

1. Geo-fencing measures to comply with regional regulations 

2. Legal counsel in key jurisdictions to navigate local requirements 

3. Modular governance structure to adapt to different regulatory 
environments 

 



7. Incentive Alignment 

 

7.1 Staking Rewards 

1. SCRED staking for enhanced voting power and protocol fees share 

2. Lock-up periods with increasing rewards for longer-term commitment 

3. Staking multipliers for active governance participants 

 

7.2 Reputation System 

1. On-chain reputation scores for active participation 

2. Higher reputation leads to increased influence in specialized decisions 

3. Reputation-based access to exclusive features and opportunities 

 

7.3 Skin in the Game 

1. Team and advisor tokens vested over 4 years with a 1-year cliff 

2. Performance-based token releases tied to project milestones 

3. Requirement for governance committee members to maintain 
minimum stake 

 

7.4 Ecosystem Fund 

1. 10% of tokens allocated to incentivize ecosystem growth 

2. Grants for projects building on or integrating with SolCred 

3. Incubator program for promising DeFi innovations 

 

 



8. Interoperability 

 

8.1 Cross-Chain Governance 

1. Implementation of a bridge to enable SCRED governance on other 
chains 

2. Cross-chain voting mechanisms using oracles and attestation services 

3. Partnerships with other blockchain DAOs for collaborative governance 

 

8.2 Interoperable Credit Scoring 

1. Development of standardized credit scoring APIs for cross-chain use 

2. Partnerships with other blockchain ecosystems for credit score 
recognition 

3. Creation of a universal DeFi identity and reputation system 

 

8.3 Multi-Chain Treasury Management 

1. Capability to hold and manage assets across multiple blockchains 

2. Cross-chain investment strategies governed by the DAO 

3. Risk management framework for multi-chain asset allocation 

 

9. Innovation and Adaptation 

 

9.1 Research and Development 

1. Allocation of DAO resources to cutting-edge DeFi research 

2. Collaboration with academic institutions and think tanks 



3. Regular hackathons and innovation challenges 

 

9.2 Protocol Upgrades 

1. Continuous improvement of credit scoring models 

2. Integration of new data sources and machine learning techniques 

3. Development of advanced risk assessment tools 

 

9.3 Governance Evolution 

1. Experimentation with novel governance mechanisms (e.g., futarchy, 
conviction voting) 

2. Regular governance structure audits and optimizations 

3. Adoption of best practices from successful DAOs across the ecosystem 

 

10. Social Impact and Sustainability 

 

10.1 Financial Inclusion Initiatives 

1. Targeted programs to onboard underserved communities 

2. Educational resources in multiple languages 

3. Partnerships with microfinance institutions and local organizations 

 

10.3 Ethical AI and Data Usage 

1. Ethical guidelines for AI model development and data handling 

2. Regular audits of AI systems for bias and fairness 

3. Transparency reports on data usage and privacy protection 



11. Roadmap and Milestones 

 

11.1 Phase 1: Foundation (Year 1) 

1. Exploration of concepts and building robust technical capabilities 

2. Begin official on chain actions 

3. Legal structure establishment 

4. Core governance smart contracts deployment 

5. Capital raise: Initial token distribution and community building 

 

11.2 Phase 2: Launch and Growth (Year 2) 

1. Governance portal launch 

2. Implementation of initial proposals and voting mechanisms 

3. Formation of core governance committees, including the Credit Risk 
Policy Committee (CRPC) 

4. Official SolCred and SolShield protocol launches 

 

11.3 Phase 3: Expansion and Interoperability (Year 3) 

1. Partner with leading Solana ecosystem protocols to integrate SolCred 
credit risk scoring and boost digital asset capital efficiency 

2. Cross-chain governance capabilities development 

3. Launch of ecosystem fund and grants program 

4. Establishment of research partnerships 

 

 



11.4 Phase 4: Innovation and Global Impact (Year 4) 

1. Ubiquitous SolCred wallet risk scoring referenced by a wide network of 
market participants 

2. Licensing of SolShield malicious wallet database to major protocols to 
create a safer Solana ecosystem 

3. Continued governance innovation 

4. Scaling of financial inclusion and access to capital initiatives 

5. Establishment of SolCred as a leading force in DeFi  

 

12. Conclusion 

The SolCred DAO represents a new paradigm in decentralized governance for 
DeFi protocols. By prioritizing community development, transparency, security, 
legal compliance, incentive alignment, and interoperability, we aim to create 
a robust and adaptable governance model. This structure will not only guide 
the evolution of SolCred but also serve as a blueprint for decentralized 
governance in the broader DeFi ecosystem. 

As we embark on this journey, we invite developers, economists, legal experts, 
and DeFi enthusiasts to join us in refining and implementing this vision. 
Together, we can build a more inclusive, efficient, and resilient future for 
decentralized finance. 

 


